










































































































































































CITY OF DICKINSON, TEXAS

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended September 30, 2014

9. Fund Balance Flow Assumptions

Sometimes the City will fund outlays for a particular purpose from both restricted and unrestricted
resources (the total of committed, assigned, and unassigned fund balance). In order to calculate the
amounts to report as restricted, committed, assigned, and unassigned fund balance in the
governmenta) fund financial statements, a flow assumption must be made about the order in which
the resources are considered to be applied. It is the City’s policy to consider restricted fund balance
to have been depleted before using any of the components of unrestricted fund balance. Further,
when the components of unrestricted fund balance can be used for the same purpose, committed
fund balance is depleted first, followed by assigned fund balance. Unassigned fund balance is
applied last.

10. Fund Balance Policies

Fund balances of governmental funds are reported in various categories based on the nature of any
limitations tequiring the use of resources for specific purposes. The City itself can establish
limitations on the use of resources through either a commitment (committed fund balance) or an
assignment (assigned fund balance).

Nonspendable fund balance represents amounts that cannot be spent because they are either in
nonspendable form (such as inventory or prepaid insurance) or are legally required to remain intact
(such as notes receivable or principal of a permanent fund).

Restricted fund balance represents amount that are constrained by external parties, constitutional
provisions, or by enabling legislation.

The committed fund balance classification includes amounts that can be used only for the specific
purposes determined by a formal action of the City’s highest level of decision-making authority. The
City Council is the highest fevel of decision-making authority for the City that can, by adoption of an
ordinance prior to the end of the fiscal year, commit fund balance. Once adopted, the limitation
imposed by the ordinance remains in place until a similar action is taken (the adoption of another
ordinance) to remove or revise the limitation.

Amounts in the assigned fund balance classification are intended to be used by the City for specific
purposes but do not meet the criteria to be classified as committed. The City Council may also assign
fund balance as it does when appropriating fund balance to cover a gap between estimated revenue
and appropriations in the subsequent year’s appropriated budget. Unlike commitments, assignments
generally only exist temporarily. In other words, an additional action does not normally have to be
taken for the removal of an assignment. Conversely, as discussed above, an additional action is
essential to either remove or revise a commitment.

11. Estimates

The preparation of financial statements, in conformity with generally accepted accounting principles,
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenditures/expenses during the reporting period. Actual
results could differ from those estimates.
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CITY OF DICKINSON, TEXAS

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended September 30, 2014

G. Revenues and Expenditures/Expenses
1. Program Revenues

Amounts reported as program revenues include 1} charges to customers or applicants who purchase,
use, or directly benefit from goods, services, or privileges provided by a given function or segment
and 2) grants and contributions (including special assessments) that are restricted to meeting the
operational or capital requirements of a particular function or segment. All taxes, including those
dedicated for specific purposes, and other internally dedicated resources are reported as general
revenues rather than as program revenues.

2. Property Taxes

Property taxes are levied on October 1 of each year, are due upon receipt of the City’s tax bill, and
become delinquent on February 1 of the following year. The City’s tax lien exists from January 1
(the assessment date) each year until the taxes are paid.

3. Proprietary Funds Operating and Nonoperating Revenues and Expenses

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal ongoing operations. The principal operating
revenues of the enterprise fund are charges to customers for sales and services, Operating expenses
for the enterprise fund include the cost of sales and services, administrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses.

II. STEWARDSHIP, COMPLIANCE, AND ACCOUNTARILITY
A. Budgetary Information

Annual budgets are adopted on a budget basis. The original budget is adopted by the City Couneil
prior to the beginning of the year. The legal level of control, as defined by the charter, in the
approved budget is the department level, The City Administrator may transfer appropriations within
a department without seeking the approval of City Council. Appropriations lapse at the end of the
year. Encumbrance accounting is not utilized.

B. Budget/GAAP Reconciliation

The City has elected to present the annual budget on a basis of accounting which differs from
generally accepted accounting principles (GAAP basis) because of perspective differences.
Perspective differences result from the City’s intentional use of fund balance which appears as a
revenue source when shown under budget basis. For budgeting purposes, the City prefers to show
the draw downs on fund balance as a revenue source to reflect their intentional use. Therefore, the
actual column presented in the budget to actual comparison has been adjusted to the City’s budget
basis of accounting to provide a meaningful comparison of actual results with the budget.
Adjustments necessary to convert results of operations for the general fund for the year ended
September 30, 2014 from budget basis to GAAP basis are presented in the notes to RSL
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CITY OF DICKINSON, TEXAS

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended September 30, 2014

C. Expenditures in Excess of Appropriations

General fund

Library $5,861
Debt service fund

Interest and fiscal charges 5119974

Payment to refinding bonds escrow agent $6,758,103
Special revenue and grants fund

Public works $37,281
VOCA fund

Public safety $3,310
COPS 2010 fund

Public safety $6,717

III. PETAILED NOTES ON ALL FUNDS
A. Deposits and Investments

As of year end, the City had the following investments:

Weighted Average
Investment Type Fair Value Maturity (Years)
External investment pools b 1,004,771 0.00
Certificates of deposit 718,998 0.30
Total Fair Value 3 1,723,769
Portfolio weighted average maturity 0.13

Interest rate risk. In accordance with the City investment policy, the City manages its exposure to
declines in fair values by structuring the investment portfolio so that securities mature to meet cash
requirements for ongoing operations.

Credit risk. The City’s investment policy limits investments in money market mutual funds rated as
to investment quality not less than *AAA” by at least one nationally recognized rating service. As of
September 30, 2014, the City’s investment in TexPool was rated “AAAm” by Standard & Poor’s.
All other investments are guaranteed (either express or implied) by the full faith and credit of the
United States government or the issuing U.S. agency.

Concentration of credit risk. To guard against default possibilities and to assure diversification of
bidders, business with any one issuer or investment broker should be limited to 40 percent of the
total portfolio at any point in time.

Custodial credit visk — deposits. In the case of deposits, this is the risk that in the event of a bank
failure, the City’s deposits may not be returned to it. As of September 30, 2014, the bank balances
were $5,704,295, of which $1,370,821 was insured by FDIC. The market values of pledged
securities were $6,779,855.

Custodial credit visk — investments. For an investment, this is the risk that, in the event of the failure
of the counterparty, the City will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. The City’s investment policy requires that it
will seek to safekeeping securities at financial institutions, avoiding physical possession. Further, all
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CITY OF DICKINSON, TEXAS

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended September 30, 2014

trades, where applicable, are executed by delivery versus payment to ensure that securities are
deposited in the City’s safeckeeping account prior to the release of funds.

TexPool

TexPool was established as a trust company with the Treasurer of the State of Texas as trustee,
segregated from all other trustees, investments, and activities of the trust company. The State
Comptroller of Public Accounts exercises oversight responsibility over TexPool. Oversight includes
the ability to significantly influence operations, designation of management, and accountability for
fiscal matters. Additionally, the State Comptroller has established an advisory board composed of
both participants in TexPool and other persons who do not have a business relationship with
TexPool. The advisory board members review the investment policy and management fee structure.
Finally, Standard & Poor’s rate TexPool “AAAm.” As a requirement to maintain the rating, weekly
portfolio information must be submitted to Standard & Poor’s, as well as to the office of the
Comptroller of Public Accounts for review.

B. Receivables

The following comprise receivable balances at year end:

Governmental Funds

Accounts
Sales taxes
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CDBG Total
Street Disaster Other Governmental
General Debt Service Maintenance Recovery Governmental Funds
$ 204,208 8 53,758 § - % - 3 -3 257,966
977,468 - 244,367 - - 1,221,835
484,658 - - - 38,365 543,023
- - - 18,368 5,157 23,725
{10,209 (2,688) - - - {12,897)
$ 1,656,125 % 51,070 % 244367 § 18,568  § 63,522 §  2033,652
Proprietary Funds
Emergency Municipal Total
Medical Drainage Proprietary
Services Utility Funds
§ 1,096,653 § 32,279 § 1,128,932
(1,035,454) - (1,035,454)
$ 61,199 § 32279 % 93,478
Component Units
Dickinson
Economic Dickinson Total
Development Management Component
Corporation District No. 1 Units
3 4,500 § - 8 4,500
244,377 477,824 722,201
3 248,877 § 477,824 § 726,701



CITY OF DICKINSON, TEXAS

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended September 30, 2014

C. Capital Assets

A summary of changes in capital assets for governmental activities for the year end is as follows:

Beginning Ending
Balance Increases (Decreases) Balance
Governmental Activities:
Capital assets not being depreciated:
Land 8 909,825 3 925,186 % (237,071) § 1,597,940
Construction in progress 133,101 902,626 {867,155) 168,572
Total Capital Assets Not Being Depreciated 1,042,926 1,827,812 (1,104,226) 1,766,512
Other capital assets:
Buildings and improvements 12,823,159 - - 12,823,156
Vehicles and heavy equipment 2,315,569 362,314 (259,788) 2,448,095
Fumniture and fixtures 1,096,719 287,058 - 1,383,777
Infrastructure 33,283,464 867,155 (165,327) 33,985.292
Total Other Capital Assets 49,518,911 1,546,527 (425,115) 50,640,323
Less accumulated depreciation for:
Buildings and improvements (1,959,111) (321,654) - (2,280,765)
Vehicles and heavy equipment (1,447,192) (236,857) 171,806 (1,512,243)
Furniture and fixtures {600,227) (114,591) - (714,818)
Infrastructure (17,235,936) (999,726) 162,915 (18,072,747)
Total Accumulated Depreciation (21,242.466) (1,672,828) 334,721 {22,580,573)
Other capital assets, net 28,276,445 (126,301} (90,394) 28,059,750
Governmental Activities Capital
Assets,Net § 29,319,371 § 1,701,511  § (1,194,620 29,826,262
Less associated debt {10,416,951)

Net Investment in Capital Assets $ 19,400,311

Depreciation was charged to governmental functions as follows:

General government $ 267,017
Public safety 240,969
Public works 1,146,665
Culture and recreation 4,578
Community development 13,599

Total Governmental Activities Depreciation Expense  § 1,672,828
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NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended September 30, 2014

The City has active governmental activities construction projects as of September 30, 2014. The
projects include:

Total in Remaining

Project Description Progress Commitment
48th Street $ 32,862 % 55,161
Avenue L 13,947 354,175
Dzkota 27,456 159,515
Desel Dr. 7,012 161,054
MLK Blvd. 8,646 44,236

$ 89923 § 774,141

The following is a summary of changes in capital assets for business-type activities for the year
ended September 30, 2014:

Beginning Ending
Balance Increases (Decreases) Balance
Business-Type Activities:
Other capital assets;
Vehicles and heavy equipment 8 228,482 § 42227 § -8 270,709
Furniture and fixtures - 36,684 - 36,684
Total Other Capital Assets 228,482 78,911 - 307,393
Less accumulated depreciation for:
Vehicles and heavy equipment (159,266) (42,592) - (201,838)
Fu_rniture and fixtures - (680) - (680)
Total Accumulated Pepreciation (159,266) {43.272) - (202,538}
Other capital assets, net 69,216 35,639 - 104,855
Business-Type Activities Capital
Assets, Net  § 69216 $ 35,639 § | 104,855

Depreciation was charged to business-type functions as follows:

Emergency medical services § 43,272
Total Business-Type Activities Depreciation Expense $ 43,272
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NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended September 30, 2014

The following is a summary of changes in capital assets for the Dickinson Economic Development
Corporation (a discretely presented component unit) for the year ended September 30, 2014:

Beginning Ending
Balance Increases {Decreases) Balance
Dickinson Economic Development Corporation:
Capital assets not being depreciated:
Land $ 1,622,596 § 2975388 % - 8 4,597,984
Total Capital Assets Not Being Depreciated 1,622,596 2,975,388 - 4,597,984
Other capital assets:
Turniture and fixtures - 29,205 - 29,203
Total Other Capital Assets - 29,205 - 29,205
Dickinson Economic Development
Corporation Capital Assets, Net 3 1,622,596 § 3,004,593 § - 3 4,627,189

D. Long-Term Debt

The following is a summary of changes in the City’s total long-term liabilities for the year ended
September 30, 2014. In general, the City uses the general and debt service funds to liquidate long-
term liabilities.

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental Activities:
General obligation bonds $ 1,960,000 $§ 6,710,000 3 110,000 § 8,560,000 * & 110,000
Certificates of obligation 8,450,000 - 7,000,000 1,450,000 * 395,000
Discount/premium (3,492) 168,077 (642) 165,227 * -
Capital lease - 287,058 45,334 241,724 * 36,922
Total Bonds Payable 10,406,508 7,165,135 7,154,692 10,416,951 541,922
Compensated absences 197,463 231,723 220,691 208,495 187,646

Total Governmental Activities $§ 10,003,971 $ 7,396,858 S 7,375,383 3 10,625,446 7§ 729,568

Long-Term Liabilities Due In More Than One Year § 9,895,878

*Debt associated with capital assets $ 10,416,951

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Business-Type Activities:
Compensated absences $ 10,331 % 4,947 % 8313 % 6,965 % 6,269
Total Business-Type Activities 3§ 10331 % 4,047 % 8313 % 6,965 % 6,269
Long-Term Liabilities Due In More Than One Year $ 696

60
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NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended September 30, 2014

The following is a summary of changes in the Dickinson Economic Development Corporation’s (a
discretely presented component unit) total long-term liabilities for the year ended September 30,

2014,
Beginning Ending Due Within
Balance Additions Reductions Balance One Year

Dickinson Economic Development
Corporation:

Note payable B - § 1,840,000 § 120,740 8§  1,719260 § 151,674
Total bickinson Economic

Development Corporation  § - ¥ 1840000 % 120,740 $  1,719260 § 151,674

Long-Term Liabilities Due In More Than One Year $ 1,567,586

Long-term liabilities applicable to the City’s governmental activities are not due and payable in the
current period and, accordingly, are not reported as fund liabilities in the governmental funds. The
governmental activities compensated absences are generally liquidated by the general fund. Interest
on long-term debt is not accrued in governmental funds, but rather is recognized as an expenditure
when due.

Long-term governmental and discretely presented component unit debt at year end was comprised of
the following debt issues:

Interest
Description Rates (%) Balance
Governmental Activities
General obligation bonds: :
Series 2009 refunding 3.000-4900 § 1,850,000
Series 2014 refunding 2.000-3.000 6,710,000
Total General Obligation 8,560,000
Certificates of obligation:
Series 2006 4.125-5.000 § 120,000
Series 2007 3,750-5.250 275,000
Series 2009 3.000-4.900 1,055,000
Total Certificates of Obligation 1,430,000
Capital lease
Dispatch console 3.480 3 241,724

Total Governmental Activities § 10,251,724

Dickinson Economic Development Corporation
Note payable:
Note - Sussan property 5.000 5 1,719,260
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CITY OF DICKINSON, TEXAS

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended Sepfember 30, 2014

The annual requirements to amortize governmental debt issues outstanding at year end are as

follows:
Year
Ending General Obligation Bonds Certificates of Obligation Capital Lease Total
Sept. 30 Principal "~ Interest Principal Interest Principal Interest Principal Interest
2015 3 110,000 § 251,510 % 395000 § 60,914 3 36,922 % 8412 5 541,922 % 320,836
2016 585,000 231,455 - 50,095 38,207 7,127 623,207 282,317
2017 595,000 217,895 - 50,693 39,537 5,797 634,337 274,387
2018 610,000 203,983 - 50,695 40,913 4,421 650,913 259,099
2019 625,000 189,520 - 50,085 42,336 2,998 667,336 243,213
2020-2024 3,045,000 727,350 - 253,475 43,809 1,525 3,088,80% 982,390
2025-2029 2,635,000 307,055 675,000 222,163 - - 3,310,000 529,218
2030 355,000 8,698 380,000 9.310 - - 735,000 18,008

Total § 8,560,000 % 2137540 § 1450000 § 748,642 5 241,724 3 30,280 % 10,251,724 '§ 3,916,468

The annual requirements to amortize the Dickinson Economic Development Corporation’s (a
discretely presented component unit) debt issues outstanding at year end are as follows:

Year

Ending Note Payable

Sept. 30 Principal Interest
2015 3 151,674 °$ 82,518
2016 159,434 74,759
2017 167,591 66,602
2018 176,165 58,027
2019 185,178 49,014

2020-2024 879,218 56,587

$ 1,719260 § 427,507

Certificates of obligation are direct obligations of the City for which its full faith and credit are
pledged. Repayment is from taxes levied on all taxable property located within the City.

Advance Refunding

Tn 2014, the City defeased combination tax and revenue certificates of obligations, series 2006 in the
amount of $2,010,000 and combination tax and revenue certificates of obligations, series 2007 in the
amount of $4,615,000 by placing proceeds of the new bonds in an irrevocable trust to provide for all
future debt service payments on the old bonds. Accordingly, the trust account assets and the liability
for the defeased bonds are not included in the City’s financial statements. The reacquisition prices
exceeded the net carrying amount of the old debt by $133,103. This amount is being netted against
the new debt and amortized over the remaining life of the refunded debt, which is the same ags the
life of the new debt issued. This refunding was undertaken to reduce total debt service payments
over the next 13 years by $637,656 and resulted in an economic gain of $547,722.

Dickinson Economic Development Corporation (the “Corporation”) agreed to pay a portion of the
series 2000 certificates of obligation (subsequently refunded with the Series 2009 refunding general
obligation bonds). During the fiscal year ending September 30, 2014, $64,205 was remitted by the
Corporation to the debt service fund. The agreement extends through fiscal year 2021.
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Federal Arbitrage

The Tax Reform Act of 1986 instituted certain arbitrage restrictions consisting of complex
regulations with respect to issuance of tax-exempt bonds after August 31, 1986. Arbitrage
regulations deal with the investment of tax-exempt bond proceeds at an interest yield greater than the
interest yield paid to bondholders. Generally, all interest paid to bondholders can be retroactively
rendered taxable if applicable rebates are not reported and paid to the Internal Revenue Service
(IRS) at least every five years for applicable bond issues. Accordingly, there is the risk that if such
calculations are not performed, or not performed correctly, a substantial liability to the City could
result. The City periodically engages an arbifrage consultant to perform the calculations in
accordance with the rules and regulations of the IRS.

. Interfund Transactions

Transfers between the primary government funds during the year were as follows:

Transfer Out Transfer In Amount
Nonmajor governmental General 3 320,644
Nonmgjor governmental Debt service 127,581
General Nonmajor governmental 650,429
General Emergency medical services 211,432
General Building maintenance 309,000
Drainage Nonmajor governmental 45,000

3 1,664,086

Amounis transferred between funds related to amounts collected by the general, drainage, and other
nonmajor governmental funds for various governmental expenditures and debt payments.

Interfund receivables and payables between the primary government funds during the year were as
follows:

Receivable Fund Payable Fund Amount
General Debt service $ 235,946
General Emergency medical services fund 311,740
General CDBG Disaster Recovery 370,576
General Nonmajor governmental 50,045
Debt service General 7,045
Nonmajor governmental Nonmajor governmental 4,566
CDBG Diisaster Recovery Nonmajor governmental 591
CDBG Disaster Recovery General 366,530
Street maintenance General 113,622

$ 1,460,661

Amounts recorded as “due to/from” are considered to be temporary loans and will be repaid during
the following year.
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F. Fund Equity

As of September 30, 2014, $304,894 of the City’s total fund balance is restricted by enabling
legislation.

Change in Beginning Fund Balance/Net Position Restatement

The beginning fund balance of the general fund has been restated for the purchase of land that
should have been recognized as capital outlay in the prior year, The beginning net position for
governmental activities and the Dickinson Economic Development Corporation (the “Corporation™)
have been restated for land that was sold and deeded from the City to the Corporation.

Dickinson
Economic
Governmental Development
General Activities Corporation
Beginning fund balance/net position 5 4,180,626 % 27,105459 § 1,836,144
Restatement - Corporation land recognized in governmental activities - (1,622,596) 1,622,596
Restatement - Land receivable/payable (232,071) {232,071) 232,071

Restated beginning fund balance/net position  $ 3,948,555 % 25250,792 § 3,690,811

Negative Net Position

As of September 30, 2014, the emergency medical services fund had a negative net position balance
in the amount of $24,702.

IV. OTHER INFORMATION
A. Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; and natural disasters for which the City participates along with over
2,700 other entities in the Texas Municipal League’s Intergovernmental Risk Pool (the “Pool”). The
Pool purchases commercial insurance at group rates for participants in the Pool. The City has no
additional risk or responsibility to the Pool, outside of the payment of insurance premiums. The City
has not significantly reduced insurance coverage or had settlements which exceeded coverage
amounts for the past three years.

B. Contingent Liabilities

Amounts received or receivable from granting agencies are subject to audit and adjustment by
grantor agencies, principally the federal government. Any disallowed claims, including amounts
already collected, may constitute a Hability of the applicable funds. The amount of expenditures
which may be disallowed by the grantor cannot be determined at this time although the City expects
such amounts, if any, to be immaterial.

The City is a defendant in several lawsuits. Although the outcome of the lawsuits is not presently

determinable, it is the opinion of the City’s counsel that resolution of these matters will not have a
material adverse effect on the financial condition of the City.
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Liabilities are reported when it is probable that a loss has occurred and the amount of the loss can be
reasonably estimated. Liabilities include an amount for claims that have been incurred but not
reported. Claim liabilities are calculated considering the effects of inflation, recent claim settlement
trends including frequency and amount of payouts, and other economic and social factors. No claim
liabilities are reported at year end,

C. Pension Plans
Texas Municipal Retirement System

Plan Description

The City provides pension benefits for all of its full-time employees through a non-traditional, joint
contributory, hybrid defined benefit plan in the state-wide Texas Municipal Retirement Systern
(TMRS), an agent multiple-employer public employee retirement system. The plan provisions that

have been adopted by the City are within the options available in the governing state statutes of
TMRS.

TMRS issues a publicly available comprehensive annual financial report that includes financial
statements and Required Supplementary Information for TMRS. The report also provides detailed
explanations of the contributions, benefits, and actuarial methods and assumptions used by TMRS.
This report may be obtained from the TMRS website at www. TMRS.com.

The plan provisions are adopted by the governing body of the City, within the options available in
the state statutes governing TMRS, Plan provisions for the City were as follows:

2014 2013

Employee deposit rate 7.00% 7.00%

Matching ratio (City to employee) 2to1 2to ]

Years required for vesting 10 10

Service requirement eligibility 60/10, 0/20 60/10, 0/20
(expressed as age/yrs of service)

Updated service credit 100% Repeating, Transfers 100% Repeating, Transfers

Annuity increase (to retirees) 0% of CPI 0% of CPI
Contributions

Under the state law governing TMRS, the contribution rate for each city is determined annually by
the actuary, using the Entry Age Normal (EAN) cost method (EAN was first used in the December
31, 2013 valuation; previously, the Projected Unit Credit actuarial cost method had been used). This
rate consists of the normal cost contribution and the prior service cost contribution rate, which is
calculated to be a level percentage of payroll from year to year. The normal cost contribution rate
for an employee is the contribution rate which, if applied to a member’s compensation throughout
their period of anticipated covered service with the municipality, would be sufficient to meet all
benefits payable on their behalf. The salary-weighted average of the individual rates is the total
normal cost rate. The prior service contribution rate amortizes the unfunded (overfunded) actuarial
liability (asset) over the applicable period for that city. Both the normal cost and prior service

contribution rates include recognition of the projected impact of annually repeating benefits, such as
Updated Service Credits and Annuity Increases.

65



CITY OF DICKINSON, TEXAS

NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended September 30, 2014

The City contributes to TMRS at an actuarially determined rate. Both the employees and the City
make contributions monthly. Since the City needs to know its contribution rate in advance for
budgetary purposes, thete is a one-year delay between the actuarial valuation that serves as the basis
for the rate and the calendar year when the rate goes into effect.

Three-year trend information for the annual pension cost (APC) is as follows:

Annual Actual Percentage
Pension Contribution of APC Net Pension
Fiscal Year Cost (APC) Made Contributed Obligation
2012 $ 402,735  § 402,735 100.00% $ -
2013 $ 362,154 % 362,154 100.00% § -
2014 $ 346,983 $ 346,983 100.00% §$ -

The required contribution rates for fiscal year 2014 were determined as part of the December 31,
2011 and 2012 actuarial valuations. Additional information as of the latest actuarial valuation,
December 31, 2013, also follows:

2014 2013 2012
Actuarial Valuation Date 12/31/2013 12/31/2012 12/31/2011
Actuarial Cost Method Entry Age Projected Unit Projected Unit
Normal Credit Credit
Amortization Method Level % of FLevel % of Level % of
Payroll Payroll Payroll
Remaining Amortization Period 30.0 Years - 20.8 Years - 21.8 Years -
Closed period Closed period Closed period
Asset Valuation Method 10-year 10-year 10-year
Smoothed Smoothed Smoothed
Market Market Market
Investment Rate of Return 7.0% 7.0% 7.0%
Projected Salary Increases Varies by age Varies by age Varies by age
and service and service and service
Includes Inflation at 3.00% 3.00% 3.00%
Cost of Living Adjustments 0.0% 0.0% 0.0%

Funded Status and Funding Progress

In October 2013, the TMRS Board approved actuarial changes in (a) the funding method from
Projected Unit Credit to Entry Age Normal, (b) the post-retirement mortality assumptions used in
calculating liabilities and confribution rates and in the development of the Annuity Purchase Rate
factors, and (c) the amortization policy. These actuarial changes were effective with the December
31, 2013 actuarial valuation. For a complete description of the new actuarial cost method and
assumptions, please see the December 31, 2013 TMRS Comprehensive Annual Financial Report.
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The funded status as of December 31, 2013, the most recent valuation date, is as follows:

2014
Actuarial Valuation Date 12/31/2013
Actuarial Value of Assets $ 11,208,178
Actuarial Accrued Liability $ 12,245,479
Percentage Funded 91.5%

Unfunded Actuarial Accrued Liability (UAAL)  § 1,041,301
Annual Covered Payroll 4,250,594

o

UAAL as a Percentage of Covered Payroll 24.5%

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the
probability of events far into the future. Actuarially determined amounts are subject to continual
revision as actual results are compared to past expectations and new estimates are made about the
future.

Actuarial calculations are based on the benefits provided under the terms of the substantive plan in
effect at the time of each valuation, and reflect a long-term perspective. Consistent with that
perspective, actuarial methods and assumptions used include techniques that are designed to reduce
short-term volatility in actuarial accrued liabilities and the actuarial value of assets.

The schedule of funding progress, presented as RSI following the notes to the financial statements,
presents multi-year trend information about whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued ltability of benefits.

Texas Emergency Services Retirement System

Plan Description

The Texas Emergency Services Retirement System (TESRS) administers a cost-sharing multiple
employer pension system (the “System™) established and administered by the State of Texas to
provide pension benefits for emergency services personnel who serve without significant monetary
remuneration. At August 31, 2014, there were 198 contributing fire and/or emergency services
department members participating in TESRS. Eligible participants include volunteer emergency
services personnel who are members in good standing of a member department.

On August 31, 2014, the System membership consisted of:

Retirees and Beneficiaries Currently Receiving Benefits 3,073
Terminated Members Entitled to Benefits but Not Yet Receiving Them 2,161
Active Participants (Vested and Nonvested) 4,036

9,270

Senate Bill 411, 65" Legislature, Regular Session (1977), created TESRS and established the
applicable benefit provisions. The 79" Legislature, Regular Session (2003), re-codified the
provisions and gave the TESRS Board of Trustees authority to establish vesting requirements,
contribution levels, benefit formulas, and eligibility requirements by Board rule. The benefit
provisions include retirement benefits as well as death and disability benefits. Members are 50
percent vested after the tenth year of service, with the vesting percent increasing 10 percent for each
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of the next five years of service so that a member becomes 100 percent vested with 15 years of
service.

Upon reaching age 55, each vested member may retire and receive a monthly pension equal to his
vested percent multiplied by six times the governing body’s average monthly contribution over the
member’s years of qualified service. For years of service in excess of 15 years, this monthly benefit
is increased at the rate of 6.2% compounded annually, There is no provision for automatic
postretirement benefit increases.

On and off-duty death benefits and on-duty disability benefits are dependent on whether or not the
member was engaged in the performance of duties at the time of death or disability. Death benefits
include a lump sum amount or continuing monthly payments to a member’s surviving spouse and
dependent children.

Funding Policy

Contributions are made by governing bodies for the participating departments. No contributions are
required from the individuals who are members of the System, nor are they allowed. The governing
bodies of each participating department are required to make contributions for each month a member
performs emergency services for a department (this minimum contribution is $36 per member and
the department may make a higher monthly contribution for its members). This is referred to as a
Part One contribution, which is the legacy portion of the System contribution that directly impacts
future retiree annuities.

The State is required to contribute an amount necessary to make the System “actuarially sound” each
year, which may not exceed one-third of the total of all contributions made by participating
governing bodies in a particular year.

The Board rule defining contributions was amended effective July 27, 2014 to add the potential for
actuarially determined Part Two contributions that would be required only if the expected future
annual contributions from the State are not enough with the Part One contributions to provide an
adequate contribution arrangement as determined by the most recent actuarial valuation. This Part
Two portion, which is actuarially determined as a percentage of the Part One portion (not to exceed
15%), is to be actuarially adjusted near the end of each even-numbered calendar year based on the
most recent actuarial valuation. Based on the actuarial valuation as if August 31, 2014, the Part Two
contribution rate was zero percent, since the first actuarial valuation report after the adoption of the
rules showed the System to have an adequate contribution arrangement without any Part Two
contributions.

Additional contributions may be made by governing bodies within two years of joining the System,
to grant up to ten years of credit for service per member. Prior service purchased must have occurred
before the department began participation in the System.

A small subset of participating departments has a different contribution arrangement which is being
phased out over time. In this arrangement, confributions made in addition to the monthly
contributions for active members, are made by local governing bodies on a pay-as-you-go basis for
members who were pensioners when their respective departments merged into the System. There is
no actuarial impact associated with this arrangement as the pay-as-you-go coniributions made by
these governing bodies are always equal to benefit payments paid by the System.
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Contributions Reguired and Contributions Made

The contribution requirement per active emergency services personnel member per month is not
actuarially determined. Rather the minimum contribution provisions are set by Board rule, and there
is no maximum contribution rate. For the fiscal year ending August 31, 2014, the total contributions
(dues, prior service, and interest on prior service financing) of $4,176,659 were paid into TESRS by
the political subdivisions served by the member volunteer emergency services personnel. The State
appropriated $1,530,343 for the fiscal year ending August 31, 2014.

The actuarial valuation as of August 31, 2014 stated that TESRS has an adequate contribution
arrangement for the benefit provisions recognized in the valuation based on the expected total
contributions, including the expected contribution both from the governing body of each
participating department and from the State. The expected contributions from the State are state
appropriations equal to (1) the maximum annual coniribution (one-third of all contributions to
TESRS by governing bodies of participating departments in a year) as needed in accordance with
state law governing TESRS and (2) approximately $625,000 each year to pay for part of the
System’s administrative expenses. On August 31, 2014, the actuarial liabilities exceeded the
actuarial assets by $26,093,761.

Actuarial Assumptions

'The total pension liability in the August 31, 2014 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

Actuarial valuation date 8/31/2014

Actuarial cost method Entry age

Amortization method Level dollar, open

Remaining amortization period 30 years

Asset valuation method Market vaiue smoothed by a 5-year deferred recognition method

with an 80%/120% corrider on market value
Actuarial assumptions:

Investment rate of retumn®* 7.75%
Projected salary increases N/A

*Includes inflation at 3.50%
Cost of living adjustments None

The schedule of funding progress, presented as RSI following the notes to the financial statements,
presents multi-year trend information about whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liability of benefits.

A report may be obtained by writing the Office of the Fire Fighters® Pension Commissioner, P.O.
Box 12577, Austin, TX 78711-2577.
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D. Other Post Employment Benefits
TMRS Supplemental Death Benefit Fund

Plan Description

The City also participates in the cost sharing multiple-employer defined benefit group-term life
insurance plan operated by the TMRS known as the Supplemental Death Benefits Fund (SDBF).
The City elected, by ordinance, to provide group-term life insurance coverage to both current and
retired employees. The City may terminate coverage under and discontinue participation in the
SDBF by adopting an ordinance before November 1 of any year to be effective the following
January 1.

The death benefit for active employees provides a lump-sum payment approximately equal to the
employee’s annual salary (calculated based on the employee’s actual earnings for the 12-month
peticd preceding the month of death); retired employees are insured for $7,500; this coverage is an
“other post employment benefit,” or OPEB. The obligations of this plan are payable only from the
SDBF and are not an obligation of, or a claim against, the Pension Trust Fund. For the year ended
September 30, 2014, the City offered the supplemental death benefit to both active and retired
employees.

Contributions

The City contributes to the SDBF at a confractually required rate as determined by an anmal
actuarial valuation. The rate is equal to the cost of providing one-year term life insurance. The
funding policy for the SDBT program is to ensure that adequate resources are available to meet all
death benefit payments for the upcoming year; the intent is not to pre-fund retiree term life insurance
during employees’ entire careers.

The City’s contributions to the TMRS SDBF for the fiscal years ending 2014, 2013 and 2012 were
$416, $437 and $448, respectively which equaled the required contributions each year. The City’s
contribution rates for the past three years are shown below:

2014 2013 2012
Annual Req. Contrib. (Rate) 0.01% 0.01%. 0.01%
Actual Coutribution Made 0.01% 0.01% 0.01%
Percentage of ARC Contrib. 100.00% 100.00% 100.00%

E. Deferred Compensation Plan

The City offers its employees a deferred compensation plan (the “Plan”) created in accordance with
the Internal Revenue Code Section 457. The Plan, available to all City employees, permits them to
defer a portion of their salary until future years. Participation in the Plan is optional. The Plan’s
trust arrangements are established to protect deferred compensation amounts of employees under the
Plan from any other use other than intended under the Plan (eventual payment to employees
deferring the compensation) in accordance with federal laws. The deferred compensation is not
available to employees until termination, retirement, death, or an unforeseeable emergency. In
accordance with generally accepted government accounting standards, the assets of the Plan have not
been included in the City’s financial statements.
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F. Dickinson Education Finance Corporation Conduit Debt

The Dickinson Education Finance Corporation (DEFC) issues bonds to finance or refinance
educational facilities. The borrower receives a more favorable interest rate and the DEFC receives a
fee for issuing these bonds. These bonds are limited obligations of the DEFC since they are payable
solely from revenues received from the borrower pursuant to a loan agreement by and between the
DEFC and the borrower. The debt is further secured by a deed of trust on certain real property of the
borrower securing payment under such loan agreements. Therefore, the DEFC has no responsibility
for the payment of this debt. The loan agreements and bonds payable have not been recorded in the
financial statements of the City. As of September 30, 2014, the total amount of outstanding conduit
debt is $19,617,624.

G. Chapter 380 Economic Development Agreements

Chapter 380, Miscellaneous Provisions Relating to Municipal Planning and Development, of the
Texas Local Government Code provides the authority to the governing body of a municipality to
establish and provide for the administration of one or more programs, including programs to
promote state or local economic development and to stimulate business and commercial activity in
the municipality. The City has entered into Chapter 380 Economic Development Agreements with
five large businesses. Each business agreed to establish and maintain an office in the City that
generates substantial taxable sales. Bach agreement is for a term of ten years, and will be
automatically extended for two additional ten-year periods. The City will remit back io the
businesses 60 percent of sales tax revenues for the first three to five years, at which point the
percentage increases to 66.66 percent through the remainder of the agreements, including the two
additional ten-year terms. Each business is subject to a minimum annual taxable sales amount
ranging from $5 million to $15 million. Should any business fail to meet that threshold, the City has
the option to terminate the agreement. During the current fiscal year, the City made payments of
$3,043,422 related to these agreements.

The City has entered into Chapter 380 Economic Development Agreement with another business,
The business agreed to establish and maintain an office in the City that gencrates substantial taxable
sales. The agreement is for a term of ten years, and will be automatically extended for two additional
ten-year periods. If the taxable sales threshold is met, the City will remit back to the business 50
percent of sales tax revenues collected for that month,

The City entered into a Chapter 380 Economic Development Agreement with another business, The
agreement is for a ten year term. This business agreed to expend no less than $8,000,000 on the
construction of a new 85,000 gross square-foot building. This business has also agreed to comply
with the employment requirements for entire term of the agreement. The City will remit back to the
business 50 percent of the real and business personal property tax increment. This business agreed to
generate substantial taxable sales, If the taxable sales threshold is met, the City agreed to remit 50
percent of the sales tax revenues collected for that month.

During the current fiscal year, the City made payments of $3,043,422 related to the agreements
noted above.
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CITY OF DICKINSON, TEXAS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND (BUDGET BASIS) (Page 1 of 2)

Revenues
Property taxes
Sales taxes
Franchise fees
Other taxes
Licenses and permits
Fines and forfeitures
Charges for services
Intergovernmental
Investment income
Other revenues

Total Revenues

Use of Fund Balance
Tree replacement reserve
Use of beginning fund balance
Total Use of Fund Balance

Expenditures
(General government:

General government

Finance

Information technology
Public safety:

Mumnicipal court

Law enforcement

Public safety

Emergency management
Public works
Culture and recreation:

Library

Tourism and museum
Community development
Feonomic development

Total Expenditures

Excess of Revenues
Over Expenditures

For the Year Ended September 30, 2014

Variance
with Final
Budgeted Amounts Budget
Original Budget as Positive
Budget Amended Actual {Negative)
$ 2,661,103 § 2,686,103 2,659,595 % {26,508)
6,072,985 7.720,794 5,324,836 (2,395,958)
915,073 921,073 970,457 49,384
66,900 74,900 86,498 11,598
284,210 336,550 378,825 42,235
778,400 716,100 719,183 3,083
1,131,109 1,147,106 1,187,452 40,346
280,182 1,431,162 747,148 (684,014)
9,500 4,000 4,725 725
48,500 62,186 199,728 137,543
12,247,962 15,100,014 12,278,448 (2,821,566)
5,000 5,000 5,000 -
- 1,178,000 1,178,000 -
5,000 1,183,000 1,183,000 -
1,692,047 2,677,996 2,663,927 14,069
179,797 193,581 183,106 10,475
290,109 315,809 297,470 18,339
251,396 269,788 264,640 5,148
3,459,609 3,300,406 3,231,200 69,206
196,171 181,949 170,051 11,898
74,239 77,633 71,729 5,904
594,370 629,017 554,035 74,982
296,870 322,671 328,532 {5,861) *
81,442 87,532 81,167 6,365
379,586 406,635 379,456 27179
4,674,467 5,920,760 3,225,317 2,695,443
12,170,103 14,383,777 11,450,630 2,933,147
82,859 1,899,237 2,010,818 111,581
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Variance
with Final
Budgeted Amounts Budget
Original Budget as : Positive
Budget Amended Actual (Negative)
Other Financing
Sources (Uses
Transfers in 19,500 19,500 320,644 301,144
Transfers out {82,320 (1,222,663) {1,170,861) 51,802
Sale of capital assets - - 237,071 237,071
Total Other Financing (Uses) (62,820) (1,203,163) {613,146) 590,017
Net Change in
Fund Balance § 20,039 % 696,074 1,397,672 % 701,598

Netes to Required Supplementary Information:
1. Reconciliation of Net Change in Fund Balance (GAAP Basis)
Perspective differences:
Tree replacement reserve (5,060)
Use of beginning fund balance (1,178,000)

Net Change in Fund Balance (GAAP Basis) $ 214,672

2. * Expenditures exceeded appropriations at the legal level of control.
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CITY OF DICKINSON, TEXAS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCE - BUDGET AND ACTUAL
STREET MAINTENANCE FUND

Revenues
Sales taxes
Investment earnings
Total Revenues

Use of Fund Balance
Use of beginning fund balance
Total Use of Fund Balance

Expenditures
Current:

Public works
Total Expenditures
Net Change in Fund Balance

Beginning fund balance

Notes to Required Supplementary Information:

For the Year Ended September 30, 2014

Variance
with Final
Budgeted Amounts Budget
Original Budget as Positive
Budget Amended Actual (Negative)
$ 1,012,123 § 1,286,747 8 1,331,113 § 44,366
200 750 781 31
1,012,323 1,287,497 1,331,894 44397
524,718 291,548 - {291,548)
524,718 291,548 - (291,54R)
1,537,041 1,537,041 959,465 577,576
1,537,041 1,537,041 959,465 577,576
$ - % 42,004 372,429 § 330,425
1,303,900
Ending Fund Balance §$ 1,676,329

1. Annual budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP).
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CITY OF DICKINSON, TEXAS
SCHEDULE OF FUNDING PROGRESS

TEXAS MUNICIPAL RETIREMENT SYSTEM
September 30, 2014

The City's annual covered payroll and pension costs are actuarially valued on a calendar year basis. Because the City
makes all the annually required contributions, no net pension obligation (NPO) exists. The information presented below

represents the City's schedule of funding progress.

Fiscal Year 2014 2013 2012
Actuarial Valuation Date 12/31/2013 12/31/2012 12/31/2011
Actuarial Value of Assets $ 11,208,178 § 10,124,208 § 8,957,019
Actuarial Accrued Liability (AAL) $ 12249479 $ 11,109,709 $ 10,110,559
Percentage Funded 91.5% 51.1% 88.6%
Unfunded AAT. (UAAL) $ 1,041,301 $ 985,501 $ 1,153,540
Annual Covered Payroll $ 4,250,594 §% 4,511,467 % 4,398,735
UAAL % of Covered Payroll 24.5% 21.8% 26.2%
Net Pension Obligation (NPO)

at the Beginning of Period $ - 8 - % -
Annual Reg. Contrib. (ARC) 346,983 362,154 402,735
Contributions Made 346,583 362,154 402,735

NPO at the End of Period § - 3 - % -
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CITY OF DICKINSON, TEXAS
SCHEDULE OF FUNDING PROGRESS (UNAUDITED)

TEXAS EMERGENCY SERVICES RETIREMENT SYSTEM
For the Year Ended September 30, 2014

Actuarial
Accrued
Actoarial Liability ) Unfunded Total UAAL Per
Actuarial Value of (AAL) - AAL Funded Members Member
Valuation Assefs Entry Age (UAAL) Ratio Covered Covered
Date (2) (b) (b-a) (a/b) {c) {(b-a)/c]
8/31/10 $ 64,113,803 5 81,264,230 $ 17,150,427 78.9% 8,644 $ 1,084
8/31/12 $ 67,987,487 % 101,856,042 $ 33,868,555 66.7% 9,448 § 3,585
8/31/14 $ 83,761,038 $ 109,854,799 $ 26,093,761 76.2% 9,270 $ 2,815

) The actuarial accrued liability is based upon the entry age actuarial cost method.
» Changes in actuarial assumptions were reflected in this valuation.
@) A change in an actuarial assumption and method was reflected in this valuation.

79



(This page intentionally left blank.)
80



COMBINING AND INDIVIDUAL FUND STATEMENTS AND
SCHEDULES

gl



(This page intentionally left blank.)
82



CITY OF DICKINSON, TEXAS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL

Revenues
Property taxes
Contributions
Investment earnings
Total Revenues

Expenditures

Current:
Principal
Interest and fiscal charges
Total Expenditures

(Deficiency) of Revenues
{(Under) Expenditures

Oiher Financing Sources ([ses)
Refunding bonds issued

Premium on refunding bonds
Payment to refinded bonds escrow agent
Transfers in

Total Other Financing Sources

Net Change in Fund Balance
Beginning fund balance

DEBT SERVICE FUND
For the Year Ended September 30, 2014
Variance
with Final
Budgeted Amounts Budget
Original Budget as Positive
Budget Amended Actnal {Negative)
$ 637,154 641,154 636,085 § (5,069)
151,170 151,170 151,170 -
100 150 164 14
788,424 792,474 787,419 (5,055)
485,000 485,000 485,000 -
430,041 431,442 551,416 (119,974) *
915,041 916,442 1,036,416 (119,974)
(126,617) (123,968) (248.997) {125,029)
- - 6,710,000 6,710,000
- - 168,077 168,077
. - {(6,758,103) (6,758,103) *
127,581 389,581 127,581 {(262,000)
127,581 389,581 247,555 (142,026)
$ 964 265,613 (1,442 8§ (267,055)
21,616 ‘
Ending Fund Balance 20,174

Notes to Supplementary Information:

1. Annual budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP).

2. *Expenditures exceeded appropriations at the legal level of control.
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CITY OF DICKINSON, TEXAS
COMEBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS

Assets
Cash
Receivables, net
Due from other funds

Total Assets

Liabilities
Accounts payable and
accrued liabilities
Due to other funds

Total Liabilities

Fund Balances
Restricted for:
Capital projects
Enabling legislation
Total Fund Balances
Total Liabilities and Fund Balances

September 30, 2014
Special Revenue Funds
Bayou Lakes
Special Public
Revenue Ifmprovement
and Grants VOCA COPS 2010 Distriet No. 1
$ 332,589 - 3 5035 % 40,307
2,675 5,157 - 3,900
2,274 - - 2,292
3 337,538 5,157  § 5035 § 46,499
$ 26,517 2,581 8 5035 % -
7,000 2,576 - 45,626
33,517 5,157 5,035 45,626
304,021 - - 873
304,021 - - 873
8 337,538 5157 % 5035 § 46,499
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Capital Projects Funds

Total
Nonmajor

Vehicle Capital Governmental
Acquisition Projects Funds

b 206,669 393,800 978,400

51,790 - 63,522

- - 4,566

iy 258,459 393,800 1,046,488

$ 2,641 14,550 51,324

- - 55,202

2,641 14,550 106,526

255,818 379,250 635,008

- - 304,894

255,818 379,250 939,962

$ 258,459 393,800 1,046,488
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CITY OF DICKINSON, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

For the Year Ended September 30, 2014

Revenues
Special assessments
Fines and forfeitures
Intergovernmental
Investment earnings
Total Revenues

Expenditures
General government

Public safety
Public works
Capital outlay
Debt service:
Principal
Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses)

Transfers in

Transfers out

Capital lease proceeds
Sale of capital assets

Total Other Financing Sources (Uses)
Net Change in Fund Balances

Beginning fund balances
Ending Fund Balances

Special Revenne Funds

Bayou Lakes

Special Public

Revenne Improvement
and Grants VOCA COPS 2010 District No. 1
- 8 - - 8 231,192

30,748 - - “
185,636 43,900 29,628 -

103 - - 72

216,487 43,900 29,628 231,264

- - - 217,461

104,265 55,107 101,850 -
37,281 - - -
141,546 55,107 101,850 217,461
74,941 (11,207) (72,222) 13,803

- 11,207 72,222 -

(4,500) - - (15,000)

(4,500) 11,207 72,222 {15,000)

70,441 - - (1,197)
233,580 - - 2,070
304,021 § - - 3 873
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Capital Projects Funds

Total
Nonmajor
Vehicle Capital Governmental
Acquisition Projects Funds
- 8 - % 231,192
- - 30,748
- - 259,164
- 173 348
- 173 521,452
- - 217,461
- - 261,222
- - 37,281 -
655,360 26,064 681,424
45,334 - 45,334
700,694 26,064 1,242,722
{700,654) {25,891) {721,270)
612,000 - 695,429
- (428,725) (448,225)
287,058 287,058
68,819 - 68,819
967,877 {428,725) 603,081
267,183 {454,616) {118,189)
{11,365) 833,866 1,058,151
255818 $ 379,250 % 935,562
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SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL

NONMAJOR SPECIAL REVENUE FUNDS (Page 1 of 2)
For the Year Ended September 30, 2014

Special Revenue and Grants Fand

Variance
with Final
Budgeted Amounts Budget
Original Budget as Positive
Budget Amended Actual (Negative)
Revenues
Fines and forfeitures $ 49362 % 40,362 % 30,748 9,614)
Intergovernmental 64,038 108,963 185,636 76,673
Investment earnings - - 103 103
Total Revennes 114,300 149,325 216,487 67,162
Use of Fund Balance
Use of beginning fund balance 993 993 - (993)
Total Use of Fund Balance 993 993 - (993)
Expendifures
Current:
Public safety 109,337 144,362 104,265 40,097
Public works - - 37,281 (37,281) *
Total Expenditures 109,337 144,362 141,546 2,816
Excess of Revenues :
Over Expenditures 5,956 5,956 74,941 63,353
Dther Financing (Uses)
Transfers (out) {4,500) (4,500) (4,500) -
Total Other Financing (Uses) (4,500) (4,500) (4,500) -
Net Change in Fund Balance $ 1456  § 1,456 70,441 63,353
Beginning fund balance 233,580
Ending Fund Balance $ 304,021

Notes to Supplementary Information:

1. Annual budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP).

2. *Expenditures exceeded appropriations at the legal level of control.
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CITY OF DICKINSON, TEXAS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL
NONMAJOR SPECIAL REVENUE FUNDS (Page 2 of 2)

Revenues
Intergovernmental
Total Revenues

Expenditures
Current:

Public safety
Total Expenditures
(Deficiency) of Revenues
(Under) Expenditures

Other Financing Sources
Transfers in

Total Other Financing Sources

Net Change in Fund Balance
‘Beginning fund balance

Revenues
Intergovernmenital
Total Revenues

Expenditures
Current;

Public safety
Total Expenditures

(Deficiency) of Revenues
{Under) Expenditures

Ovther Financing Sources
Transfers in

Total Other Financing Sources

Net Change in Fund Balance
Beginning fund balance

Notes to Supplementary Information:

For the Year Ended September 30, 2014

VYOCA Fund
Variance
with Final
Budgeted Amounts Budget
Original Budget as Positive
Budget Amended Actual (Negative)
3 50,492 § 43,711 % 43,900 § 189
50,492 43,711 43,500 189
50,492 51,797 55,107 (3,310) *
50,492 51,797 55,107 (3.310)
- {8,086) (11,207) (3,121)
- 14,570 11,207 (3,121)
- 14,570 11,207 (3,121)
$ - 8 6,484 - 3§ -
Ending Fund Balance §$ -
COPS 2010 Fund
Variance
with Final
Budgeted Aynounts Budget
Original Budget as Positive
Budget Amended Actuai (Negative)
$ 98,255 § 28,558 % 29,628 § 1,070
08,255 28,558 29,628 1,070
98,255 95,133 101,850 {6,717) *
98,255 95,133 101,850 {6,717)
- (66,575) (72,222) (5,647)
- 14,570 72,222 27,652
- 14,570 72,222 57,652
$ - 3 (52,00%) - § 52,005

Ending Fund Balance § -

1. Annual budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP).
2. *Expenditures exceeded appropriations at the legal level of control.
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Assets
Current assets;
Cash and cash equivalents

Net Position
Unrestricted

See Notes to Financial Statements.
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CITY OF DICKINSON, TEXAS
COMBINING STATEMENT OF NET POSITION

INTERNAL SERVICE FUNDS
September 30, 2014
Employee Building Total
Maintenance Funds
g 12 309,000 $ 309,012
Total Current Assets 12 309,000 309,012
12 309,000 309,012
Total Net Position $ 12 309,000 % 309,012




CITY OF DICKINSON, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION
INTERNAL SERVICE FUNDS
For the Year Ended September 30, 2014

Employee Building Total
Benefit Maintenance Funds
Operating Revenues
Charges for services $ 741,940 3§ - 5 741,940
Total Operating Revenues 741,940 741,940
Operating Expenses
General and administrative 741,940 - 741,940
Total Operating Expenses 741,940 741,940

Operating Income (Loss) - - -

Nonoperating Revenues
Investment earnings

In
1
'S

Total Nonperating Revenues 4 - 4

- Income Before Transfers 4 4

Transfers in - 309,000 309,000
Change in Net Position 4 309,000 309,004

Beginning net position 8 - 8
Ending Net Position  § 12§ 309,000 3§ 309,012

See Notes io Financial Statements.
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CITY OF DICKINSON, TEXAS
COMBINING STATEMENT OF CASH FLOWS

INTERNAL SERVICE FUNDS
For the Year Ended September 30, 2014

Cash Flows from Operating Activities
Receipts from customers and users

Payments to suppliers
Net Cash Provided (Used) by
Operating Activities

Cash Flows from Noncapital Financing Activities
Transfers in from other funds

Net Cash Provided by Noncapital
Financing Activities

Cash Flows from Investing Activities
Interest on investments
Net Cash Provided by Investing Activities

Net Increase in Cash and Cash Equivalents
Beginning cash and cash equivalents

Ending Cash and Cash Equivalents
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Employee Building Total
Benefit Maintenance Funds

$ 741,940 b - 741,940

(741,940) - {741,940)

- 309,000 309,000

- 309,000 309,000

4 - 4

4 - 4

4 309,000 309,004

8 - g

3 12 % 309,000 309,012
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